The animal husbandry and livestock sector is integral to Nagaland's economy, promoting food
security and improving the livelihoods of rural communities. The government offers various tax
incentives to encourage investments and development in this sector.

Key Tax Benefits and Incentives
A. Income Tax Exemptions
e Objective: To stimulate investment in livestock farming.

¢ Incentives Provided:

o Tax Holidays: New livestock farms may qualify for a complete exemption from

income tax for a specific period (usually up to 5 years) to encourage initial
investment.

e Eligibility: Applicable to farms established in less developed or backward areas of Nagaland.
B. Capital Expenditure Deductions (Section 35AD)

e Objective: To incentivize investment in infrastructure related to animal husbandry.

¢ Incentives Provided:

o 100% Deduction: Businesses can claim a 100% deduction on capital expenses
incurred for setting up livestock farms, feed processing units, and veterinary clinics.

e Eligibility: Must meet specified criteria for livestock-related infrastructure investments.
C. Goods and Services Tax (GST) Benefits
e Objective: To lower the operational costs for livestock businesses.

¢ Incentives Provided:

o GST Exemptions: Certain livestock products, services, and equipment may be exempt
from GST, reducing the overall tax burden.

o Eligibility: Producers and suppliers of exempted livestock products and services.
D. Land and Property Tax Concessions
e Objective: To ease the financial burden of establishing livestock facilities.

¢ Incentives Provided:

o Reduced Property Taxes: Livestock businesses may receive concessions or rebates
on property taxes for land used for animal husbandry.

o Eligibility: Livestock farms and related establishments located in designated agricultural
zones.

E. Interest Subsidies for Loans

e Objective: To facilitate easier financing for livestock operations.

¢ Incentives Provided:



o Subsidized Interest Rates: Reduced interest rates on loans taken for establishing or
expanding livestock farms and related facilities.

e Eligibility: Farmers and businesses applying for loans for livestock development projects.
F. Infrastructure Development Grants

e Objective: To support significant investments in livestock infrastructure.

¢ Incentives Provided:

o Financial Grants: Government grants for establishing facilities such as dairy
processing units, poultry farms, and veterinary clinics.

e Eligibility: Projects that align with the state's goals for animal husbandry development.
G.Investment Subsidies for Livestock Projects

e Objective: To encourage the establishment of livestock farms and related enterprises.

¢ Incentives Provided:

o Financial Assistance: Subsidies for setting up animal husbandry units, including
grants for necessary infrastructure.

e Eligibility: Businesses that meet specific criteria for livestock unit establishment.
Additional Support for Animal Husbandry

e Research and Development Grants: Support for projects aimed at enhancing livestock
management practices and improving animal health.

e Skill Development Programs: Government support for training programs focused on building
skills in animal husbandry and veterinary services.

e Collaborations: Partnerships with local agricultural institutions to promote best practices and
innovative approaches in livestock management.

Recommendations for Investors

¢ Maximize Tax Exemptions: Investors should leverage available income tax exemptions to
enhance financial viability.

e Utilize GST Benefits: Taking advantage of GST exemptions can significantly lower operational
costs.

e Engage with Government Programs: Staying informed about government grants and
subsidies can provide additional financial support.

The tax benefits and incentives for establishments engaged in animal husbandry and livestock in
Nagaland present a compelling opportunity for investors looking to enter this vital sector. By
capitalizing on income tax exemptions, capital expenditure deductions, GST benefits, and various
subsidies, businesses can significantly enhance their financial sustainability and operational
efficiency.



