
The government of Nagaland aims to promote the use of renewable energy sources, such as solar, 

wind, hydro, and biomass, through a range of tax benefits and incentives. These initiatives are 

designed to attract investment, enhance energy security, and foster sustainable development. 

Key Tax Benefits and Incentives 

A. Income Tax Deductions for Renewable Energy Investments 

• Objective: To encourage investment in renewable energy projects. 

• Incentives Provided: 

o 100% Tax Deduction: Businesses can claim a 100% deduction on investments made 

in renewable energy systems, such as solar panels, wind turbines, and biomass 

energy projects, under Section 80-IA of the Income Tax Act. 

• Eligibility: Companies investing in new renewable energy projects. 

B. Accelerated Depreciation for Renewable Energy Equipment 

• Objective: To reduce the tax burden on companies investing in green technologies. 

• Incentives Provided: 

o Accelerated Depreciation: Companies can claim 80% depreciation in the first year on 

renewable energy equipment, significantly reducing taxable income and encouraging 

rapid reinvestment. 

• Eligibility: Businesses purchasing and installing renewable energy generation equipment. 

C. Goods and Services Tax (GST) Exemptions on Green Energy Products 

• Objective: To lower costs for businesses involved in the green energy sector. 

• Incentives Provided: 

o GST Exemption: Certain renewable energy products and services, such as solar 

panels, energy storage systems, and installation services, may be exempt from GST. 

• Eligibility: Suppliers and installers of exempted green energy products. 

D. State-Specific Land and Property Tax Concessions 

• Objective: To ease the establishment of green energy projects by providing tax relief. 

• Incentives Provided: 

o Reduced Property Taxes: Green energy projects may qualify for property tax rebates 

or concessions, especially in designated eco-friendly zones. 

• Eligibility: Businesses operating renewable energy projects within designated areas. 

E. Interest Subsidies for Green Energy Loans 

• Objective: To make financing more accessible for renewable energy projects. 

• Incentives Provided: 



o Interest Rate Subsidy: Reduced interest rates on loans for establishing or expanding 

renewable energy facilities. 

• Eligibility: Businesses applying for loans related to green energy projects. 

F. Government Grants and Subsidies for Renewable Energy Projects 

• Objective: To encourage the implementation of renewable energy solutions. 

• Incentives Provided: 

o Financial Grants: Government grants for specific renewable energy projects, such as 

solar farms or biomass energy installations. 

• Eligibility: Projects that meet the criteria outlined by the state government. 

G. Carbon Credits and Trading Opportunities 

• Objective: To provide financial incentives for reducing carbon emissions. 

• Incentives Provided: 

o Carbon Credits: Businesses implementing green energy solutions can earn carbon 

credits, which can be traded in the carbon market, providing an additional revenue 

stream. 

• Eligibility: Projects that meet the criteria for carbon credit certification. 

Additional State Support for Green Energy 

• Research and Development Grants: Financial assistance for R&D in renewable energy 

technologies and practices. 

• Skill Development Programs: Support for training programs aimed at developing skills in 

green energy technologies. 

• Infrastructure Development Grants: Assistance in developing infrastructure necessary for 

green energy generation, including grid connections and distribution systems. 

Recommendations for Green Energy Investors 

• Maximize Tax Deductions and Depreciation: Leverage available deductions to enhance 

profitability and encourage reinvestment in renewable technologies. 

• Utilize GST Exemptions: Take advantage of GST exemptions to lower project costs. 

• Engage in Carbon Credit Trading: Explore opportunities to generate and trade carbon credits 

for additional financial benefits. 

By utilizing these tax benefits and incentives, businesses investing in green energy in Nagaland can 

improve their financial viability while contributing to the state’s sustainable development goals and 

environmental protection initiatives. 

 


