The tax incentives for healthcare businesses in Nagaland aim to reduce operational costs, promote
new setups, and improve healthcare services through private sector involvement. These benefits

cater to both new and expanding healthcare facilities and are offered by both central and state
authorities.

Key Tax Benefits and Incentives
Here are the main tax incentives available for healthcare businesses setting up in Nagaland:
A. Income Tax Exemption for Non-Profit Healthcare Facilities (Section 10(23C))

e Objective: To support non-profit healthcare facilities and encourage reinvestment into
patient care and infrastructure.

¢ Incentives Provided:

o Full Income Tax Exemption: Non-profit hospitals and healthcare facilities recognized
under this section are eligible for income tax exemptions on earnings, provided they
reinvest profits into facility improvement.

e Eligibility: Registered non-profit healthcare facilities such as hospitals, clinics, and charitable
trusts.

B. Deduction on Capital Expenditure (Section 35AD)

e Objective: To reduce the capital costs for healthcare businesses by allowing them to fully
deduct expenses on infrastructure and equipment.

¢ Incentives Provided:

o 100% Deduction: Healthcare facilities can claim a complete deduction on their
capital expenditure, including costs for construction and acquisition of medical
equipment.

o Eligibility: Businesses setting up new hospitals or expanding facilities, particularly those with
a minimum bed requirement as stipulated in the law.

C. Weighted Deduction on Research and Development (Section 35(1)(ii))
e Objective: To encourage R&D initiatives within the healthcare sector.
¢ Incentives Provided:

o 150% Deduction: Healthcare businesses that conduct R&D activities can claim a
weighted deduction on these expenses.

o Eligibility: Institutions approved by the Department of Scientific and Industrial Research
(DSIR) conducting research in healthcare.

D. Goods and Services Tax (GST) Exemptions on Healthcare Services

e Objective: To reduce the tax burden on healthcare services, making them more affordable
for patients.

¢ Incentives Provided:



o GST Exemption: Core healthcare services, including diagnostics, treatments, and
surgeries, are exempt from GST, reducing the cost of operations.

e Eligibility: Hospitals, clinics, and other healthcare providers delivering direct healthcare
services.

E. Land and Property Tax Concessions for Healthcare Facilities

e Objective: To ease property costs and encourage the establishment of healthcare facilities,
especially in underserved areas.

¢ Incentives Provided:

o Reduced Property Taxes and Land Concessions: Concessions are available for
healthcare facilities setting up in designated rural or underserved regions of
Nagaland.

e Eligibility: Healthcare businesses setting up new facilities or expanding in specific areas
designated by the state government.

F. Corporate Social Responsibility (CSR) Funding for Healthcare Initiatives

e Objective: To support healthcare businesses by allowing CSR contributions to be directed
towards health projects, including mobile clinics, rural health programs, and infrastructure.

¢ Incentives Provided:

o CSR Fund Utilization: Companies can utilize CSR funds for eligible healthcare
projects, benefiting healthcare businesses collaborating with CSR-qualifying firms.

e Eligibility: Businesses involved in healthcare projects in rural or underserved areas of
Nagaland that align with CSR objectives.

G. Accelerated Depreciation on Medical Equipment

e Objective: To incentivize investment in modern medical technology by reducing taxable
income through accelerated depreciation.

¢ Incentives Provided:

o Accelerated Depreciation: Healthcare businesses can claim faster depreciation on
medical equipment, lowering tax liabilities and supporting equipment upgrades.

o Eligibility: Healthcare facilities investing in eligible medical and diagnostic equipment.
H. Interest Subsidies for Loans for Rural Healthcare Facilities

e Objective: To lower financing costs for healthcare businesses establishing facilities in rural or
underserved areas.

¢ Incentives Provided:

o Interest Rate Subsidy: Businesses setting up healthcare facilities in rural Nagaland
can access subsidized interest rates on loans for infrastructure development.

o Eligibility: Healthcare businesses investing in new facilities or expanding existing services in
rural areas.



Additional State Support for Healthcare

Capital Subsidies for Facility Development: Grants or subsidies may be available for
healthcare infrastructure, such as constructing new hospitals or clinics.

Training and Skill Development Grants: Funding support may be provided for training
healthcare staff, including nurses and technicians, to address workforce needs.

Grants for Mobile Health Units: Funding is sometimes available to support the development
of mobile health services, especially in remote or underserved regions.

Recommendations for Healthcare Business Investors

Optimize Income and GST Exemptions: Utilizing both central and state tax exemptions can
significantly reduce overall tax burdens.

Consider CSR Partnerships: Businesses can collaborate with companies with CSR obligations
to gain additional funding for healthcare projects.

Leverage Interest Subsidies and Capital Deductions: Taking advantage of state-subsidized
loans and capital expenditure deductions can make healthcare facility establishment more
cost-effective.

These tax benefits create a favorable environment for healthcare businesses in Nagaland by reducing
financial burdens, providing funding options, and encouraging investment in both infrastructure and
services, particularly in rural and underserved areas.



