The government of Nagaland, along with central government initiatives, provides various tax benefits
to higher education institutions, investors, and donors to attract private investment and improve
infrastructure in the education sector. These tax benefits include income tax exemptions, land and
property tax rebates, and state-specific subsidies.

Key Tax Benefits and Incentives

Below are some of the primary tax incentives available to higher education institutions and investors
in Nagaland:

A. Income Tax Exemption for Non-Profit Educational Institutions (Section 10(23C))

e Objective: To support non-profit institutions in Nagaland by exempting their income from
tax, allowing them to reinvest in educational quality and infrastructure.

¢ Incentives Provided:

o Full Income Tax Exemption: Recognized non-profit institutions, such as universities,
colleges, and trusts, are exempt from income tax if they meet the regulatory
requirements and do not distribute profits.

e Eligibility: Educational institutions registered as non-profits under Section 10(23C)(vi) of the
Income Tax Act.

B. 80G Deduction for Donations to Higher Education Institutions

e Objective: To encourage donations to educational institutions and reduce tax liabilities for
donors, increasing financial support for higher education in Nagaland.

¢ Incentives Provided:

o 50% Deduction on Donations: Donors to approved educational institutions can claim
deductions on their donations under Section 80G.

e Eligibility: Educational institutions in Nagaland registered under Section 80G can qualify for
these donations, benefiting from increased private funding.

C. Research & Development (R&D) Tax Benefits (Section 35)

e Objective: To encourage R&D initiatives within higher education by providing deductions on
R&D expenses, supporting innovation and development.

¢ Incentives Provided:

o 150% Weighted Deduction: Institutions involved in R&D activities can claim a
weighted deduction on these expenses.

e Eligibility: Recognized universities, colleges, and other higher education institutions involved
in scientific research or social studies and registered with the Department of Scientific and
Industrial Research (DSIR).

D. Property Tax Rebates for Educational Infrastructure

e Objective: To make land acquisition and property management more affordable for
educational institutions within the state.

¢ Incentives Provided:



o Rebates on Property Tax: Certain property tax rebates are available to institutions in
Nagaland, especially those setting up in rural or semi-urban areas.

e Eligibility: Higher education institutions that qualify based on state and local tax codes and
are involved in non-profit educational activities.

E. State-Specific Grants and Subsidies for Infrastructure Development

e Objective: To promote the establishment of educational institutions by providing grants for
infrastructure and equipment in rural and underserved areas.

¢ Incentives Provided:

o Capital Grants and Subsidies: Institutions can apply for grants and subsidies to cover
expenses related to setting up campuses, labs, and other educational infrastructure.

e Eligibility: Higher education institutions in Nagaland, particularly in rural areas, that meet
specific state guidelines for educational infrastructure development.

F. GST Exemptions on Education Services

e Objective: To reduce the financial burden on institutions and make education more
affordable.

¢ Incentives Provided:

o GST Exemption on Core Educational Services: Most educational services provided by
recognized institutions are exempt from GST, reducing costs for both students and
institutions.

e Eligibility: Educational institutions approved by recognized boards or universities qualify for
these GST exemptions.

G. Corporate Social Responsibility (CSR) Contributions Toward Education (Companies Act, Section
135)

e Objective: To allow companies to fulfill CSR requirements by investing in higher education
projects in Nagaland, improving education quality and accessibility.

¢ Incentives Provided:

o CSR Fund Allocation: Companies can invest CSR funds in higher education initiatives,
such as infrastructure, scholarships, and skill development, while meeting CSR
obligations.

e Eligibility: CSR-qualifying companies under the Companies Act can allocate funds to support
educational projects in Nagaland.

H. Land Allotment and Concessions for Educational Institutions

e Objective: To ease land acquisition for higher education establishments and attract more
institutions to Nagaland.

¢ Incentives Provided:



o Concessions and Discounts on Land Prices: The government of Nagaland offers land
at concessional rates to encourage the setup of educational institutions, especially in
less developed areas.

o Eligibility: Institutions approved by the state’s education board and meeting specific
investment thresholds can apply for these concessions.

Additional State-Level Support for Education

o Skill Development Funding: Institutions in Nagaland focused on skill development can access
specific funds aimed at improving technical and vocational training.

e Subsidized Loans: Interest subsidies are sometimes available for institutions taking loans for
educational infrastructure in rural or underserved areas of Nagaland.

Recommendations for Investors and Institutions

e Utilize Central and State Deductions: Taking advantage of both central income tax
exemptions and state-level land and property tax rebates can maximize savings.

e Encourage CSR Contributions: Institutions can work with companies that meet CSR
mandates to secure funding for educational development projects.

o Apply for State-Specific Grants: Nagaland’s local grants and land concessions can
significantly reduce initial setup costs for higher education infrastructure.

These benefits create a favorable investment climate for higher education in Nagaland, fostering
growth in education quality and accessibility. The combination of central and state-level incentives
makes the region attractive for educational institutions and investors alike.



