Nagaland is focused on enhancing its logistics sector to support economic growth and improve
connectivity. The government provides various tax benefits and incentives to encourage businesses
to invest in logistics infrastructure, such as transportation, warehousing, and distribution. The
logistics sector plays a crucial role in facilitating trade and commerce in Nagaland. To attract
investments and enhance logistical capabilities, the state government offers a range of tax benefits
aimed at making logistics operations more financially viable.

Key Tax Benefits and Incentives

A. Income Tax Exemptions for Logistics Projects
e Objective: To stimulate investment in logistics infrastructure.
¢ Incentives Provided:

o Tax Holidays: New logistics companies established in specific regions may qualify for
tax holidays, allowing for complete exemption from income tax for a designated
period.

e Eligibility: Logistics companies operating in backward or less developed areas.
B. Deduction on Capital Expenditure (Section 35AD)

e Objective: To incentivize investment in logistics infrastructure.

¢ Incentives Provided:

o 100% Deduction: Businesses can claim a 100% deduction on capital expenditures
incurred for establishing logistics facilities, such as warehouses and transportation
fleets.

e Eligibility: Companies investing in new logistics infrastructure that meets specified criteria.
C. Goods and Services Tax (GST) Benefits

e Objective: To reduce operational costs for logistics providers.

¢ Incentives Provided:

o GST Exemptions: Certain logistics services and equipment may be exempt from GST,
lowering the overall cost of logistics operations.

e Eligibility: Logistics service providers engaged in exempted services or equipment.
D. State-Specific Land and Property Tax Concessions

e Objective: To ease the financial burden of establishing logistics facilities.

¢ Incentives Provided:

o Reduced Property Taxes: Concessions or rebates on property taxes may be available
for logistics companies operating in designated industrial zones.

e Eligibility: Businesses involved in logistics development within specified areas.
E. Interest Subsidies for Logistics Loans

e Objective: To facilitate financing for logistics operations.



¢ Incentives Provided:

o Interest Rate Subsidy: Reduced interest rates on loans taken for establishing or
expanding logistics infrastructure, including warehouses and transport fleets.

e Eligibility: Companies applying for loans related to logistics projects.

F. Infrastructure Development Grants
e Objective: To support significant logistics infrastructure projects that enhance connectivity.
¢ Incentives Provided:

o Financial Grants: Government grants for specific logistics infrastructure projects,
such as transportation hubs, warehousing facilities, and connectivity improvements.

o Eligibility: Projects aligned with the state’s logistics and infrastructure development goals.
G. Investment Subsidies for Logistics Parks

e Objective: To encourage the establishment of logistics parks and clusters.

¢ Incentives Provided:

o Subsidies for Setting Up Logistics Parks: Financial assistance for businesses
establishing logistics parks, including grants for land development and infrastructure.

e Eligibility: Businesses and entities that meet the criteria for establishing logistics parks.
Additional State Support for Logistics

e Research and Development Grants: Financial assistance for R&D projects focused on
improving logistics efficiency and technology.

e Skill Development Programs: Support for training programs aimed at developing skills
related to logistics management and operations.

e Partnerships with Local Governments: Collaboration with state and local governments for
logistics planning and development.

Recommendations for Logistics Investors

e Maximize Income Tax Exemptions: Utilizing available exemptions can significantly improve
the financial feasibility of logistics projects.

e Explore GST Benefits: Take advantage of GST exemptions to reduce costs associated with
logistics operations.

e Engage with Government Programs: Stay informed about government grants and subsidies
that can provide additional support for logistics development.

By leveraging these tax benefits and incentives, businesses establishing logistics operations in
Nagaland can enhance their financial sustainability while contributing to the state's economic
development and improved connectivity.



