The government of Nagaland recognizes the potential of plantation-based industries to boost
agricultural productivity, create jobs, and enhance the livelihood of local communities. As such, it
provides a range of tax benefits to encourage private investment in these sectors.

Key Tax Benefits and Incentives

A. Income Tax Exemption for Agricultural Income

e Objective: To support agricultural activities and plantation-based industries by exempting
certain income from tax.

¢ Incentives Provided:

o Exemption of Agricultural Income: Income derived from agricultural activities,

including plantation-based industries, is exempt from income tax under Section 10(1)
of the Income Tax Act.

e Eligibility: Individuals and businesses earning income from agricultural sources.

B. Deduction on Capital Expenditure (Section 35AD)
e Objective: To promote investment in establishing new plantation-based industries.
¢ Incentives Provided:

o 100% Deduction: Businesses can claim a full deduction on capital expenditures
incurred for developing plantation infrastructure, including planting, irrigation
systems, and processing facilities.

e Eligibility: Companies and organizations setting up new plantations or processing units.
C. GST Exemptions on Agricultural Products

e Objective: To reduce the cost of agricultural inputs and products, making plantation-based
industries more competitive.

¢ Incentives Provided:

o GST Exemption: Many agricultural products, including those from plantation-based
industries, are exempt from Goods and Services Tax (GST).

e Eligibility: Producers and businesses engaged in the sale of exempted agricultural products.
D. State-Specific Land and Property Tax Concessions

e Objective: To ease the financial burden of establishing and operating plantation-based
industries.

¢ Incentives Provided:

o Reduced Property Taxes: Concessions or rebates on property tax may be available
for plantation-based businesses, especially in rural areas.

e Eligibility: Businesses operating in designated agricultural zones.
E. Interest Subsidies for Agricultural Loans

e Objective: To make financing more accessible for plantation-based industries.



¢ Incentives Provided:

o Interest Rate Subsidy: Reduced interest rates on loans for establishing or expanding
plantation-based industries.

e Eligibility: Farmers and businesses applying for loans related to plantation activities.
F. Investment Subsidies for Organic Farming

e Objective: To promote sustainable agricultural practices and the establishment of organic
plantations.

¢ Incentives Provided:

o Subsidies for Organic Certification and Infrastructure: Financial assistance for
obtaining organic certification and setting up necessary infrastructure.

e Eligibility: Farmers and businesses transitioning to or establishing organic plantations.
G. Export Incentives for Plantation Products

e Objective: To encourage the export of products from plantation-based industries.

¢ Incentives Provided:

o Export Duty Exemptions and Incentives: Certain products may be eligible for export
incentives, including duty exemptions to promote exports of plantation products like
spices, fruits, and flowers.

o Eligibility: Businesses exporting plantation products recognized under the export policy.

Additional State Support for Plantation-Based Industries

e Grants for Research and Development: Financial assistance for R&D projects focused on
improving crop yields and developing new plantation techniques.

e Skill Development Programs: Support for training programs aimed at improving the skills of
workers in the plantation and agricultural sectors.

¢ Infrastructure Development Grants: Assistance in developing necessary infrastructure for
transportation, storage, and processing of plantation products.

Recommendations for Plantation-Based Industry Investors

e Leverage Income Tax Exemptions: Understanding the scope of agricultural income
exemptions can significantly enhance profitability.

e Explore Capital and Interest Subsidies: Utilizing available deductions and interest subsidies
can facilitate investment in new plantation projects.

e Consider Organic and Export Incentives: Businesses can capitalize on growing markets for
organic products and exports to enhance revenue potential.

By availing themselves of these tax benefits and incentives, businesses involved in plantation-based
industries in Nagaland can improve their financial sustainability and contribute to the agricultural
development and economic growth of the state.



