Nagaland provides various incentives and tax benefits to support businesses and organizations
involved in sports and youth development. These benefits aim to promote sports infrastructure,
encourage youth-centric programs, and support organizations dedicated to sports and youth welfare
across the state.

Key Tax Benefits and Incentives
A. Income Tax Deduction for Non-Profit Sports Organizations (Section 10(23C))

e Objective: To support non-profit sports organizations and academies working in youth sports
development.

¢ Incentives Provided:

o Income Tax Exemption: Non-profit sports organizations and academies can claim a
full income tax exemption on revenue if reinvested into sports facilities, training
programs, or events for youth.

o Eligibility: Registered non-profit sports academies and organizations recognized under
Section 10(23C) of the Income Tax Act.

B. Capital Expenditure Deduction for Sports Facilities (Section 35AD)

e Objective: To support private investment in building sports infrastructure by allowing capital
expenditure deduction.

¢ Incentives Provided:

o 100% Deduction: Full deduction on capital expenditures such as construction,
infrastructure, and equipment purchases for sports facilities and academies.

e Eligibility: Businesses or organizations establishing new sports facilities, including stadiums,
training centers, and youth sports complexes.

C. Deduction on Sponsorship and CSR Expenditure for Sports (Section 80G)
¢ Objective: To encourage corporate sponsorships and partnerships in sports development.
¢ Incentives Provided:

o CSR and Donation Deduction: Companies and individuals contributing to sports
events, training programs, or youth sports organizations may claim a deduction on
donations under Section 80G.

e Eligibility: Sports businesses, academies, or NGOs eligible under Section 80G for CSR and
sponsorship support.

D. GST Exemption on Sports Training Services

e Objective: To reduce the tax burden on sports training services and make sports programs
more accessible for youth.

¢ Incentives Provided:

o GST Exemption: Certain sports services, including training camps, coaching sessions,
and organized sports events, may be exempt from GST, depending on the specific
service and program.



e Eligibility: Registered sports academies, camps, and youth training organizations.
E. State Concessions on Land and Property Taxes for Sports Facilities

e Objective: To reduce setup costs for sports facilities by offering property tax rebates and land
concessions.

¢ Incentives Provided:

o Property Tax Rebates: Businesses setting up sports facilities may receive property tax
rebates, especially if facilities are in designated sports development zones.

e Eligibility: Sports facilities established in areas designated for youth or sports development in
Nagaland.

F. Accelerated Depreciation on Sports and Fitness Equipment

e Objective: To reduce taxable income and encourage investment in sports and fitness
equipment.

¢ Incentives Provided:

o Accelerated Depreciation: Organizations investing in sports and fitness equipment
can claim faster depreciation, reducing taxable income and supporting regular
equipment upgrades.

e Eligibility: Sports academies, gyms, and fitness centers investing in high-quality equipment.
G. Interest Subsidies for Sports Infrastructure Loans

e Objective: To make financing more accessible for sports businesses, especially in rural and
semi-urban areas.

¢ Incentives Provided:

o Interest Subsidy: Reduced interest rates on loans for establishing sports facilities,
youth centers, or sports-related projects in specific regions.

o Eligibility: Sports businesses setting up in designated rural or underserved areas of Nagaland.
Additional State Support for Sports and Youth Development

e Capital Grants for Infrastructure: State-funded grants are available for building sports
infrastructure, including stadiums, training centers, and youth complexes.

o Skill Development Funding for Coaches and Trainers: Grants for training sports coaches,
youth counselors, and trainers to improve program quality.

e Event Hosting Subsidies: Financial support is available for hosting sports events and
tournaments to promote youth engagement.

Recommendations for Sports and Youth Development Investors

e Optimize CSR and Income Tax Exemptions: Leverage both corporate and individual tax
benefits to lower setup costs.

e Consider Land and Interest Subsidies: These incentives can make facility development more
affordable in targeted locations.



e Partner for Sponsorship Deductions: Organizations should seek corporate partnerships and
sponsorships for additional tax savings and support.

By utilizing these tax benefits and incentives, sports and youth development ventures in Nagaland
can benefit from reduced costs and increased financial support, encouraging growth in sports
infrastructure and youth programs throughout the state.



