Nagaland aims to enhance its urban and industrial infrastructure through various tax benefits and
incentives. The government offers these incentives to encourage private investment in infrastructure
development, which is crucial for the state's economic growth and development. The development
of urban and industrial infrastructure is essential for fostering economic activities, creating jobs, and
improving the quality of life in Nagaland. To attract investment in this sector, the government
provides a range of tax benefits and incentives.

Key Tax Benefits and Incentives

A. Income Tax Exemptions for Infrastructure Projects
e Objective: To promote investment in urban and industrial infrastructure.
¢ Incentives Provided:

o Tax Holidays: New industrial units established in designated areas may be eligible for
a tax holiday for a specified period, allowing for complete exemption from income
tax during the initial years of operation.

e Eligibility: Industries established in identified backward or less developed areas.
B. Deduction on Capital Expenditure (Section 35AD)

e Objective: To encourage significant investment in infrastructure development.

¢ Incentives Provided:

o 100% Deduction: Businesses can claim a 100% deduction on capital expenditures
incurred for the establishment of urban and industrial infrastructure, such as roads,
bridges, and industrial parks.

e Eligibility: Companies investing in infrastructure projects that meet the specified criteria.
C. Goods and Services Tax (GST) Exemptions

e Objective: To reduce the tax burden on businesses involved in urban and industrial
infrastructure projects.

¢ Incentives Provided:

o GST Exemptions: Certain construction services and materials may be exempt from
GST, making projects more cost-effective.

e Eligibility: Contractors and suppliers involved in providing exempted construction services or
materials.

D. State-Specific Land and Property Tax Concessions
e Objective: To ease the financial burden of establishing urban and industrial infrastructure.
¢ Incentives Provided:

o Reduced Property Taxes: Concessions or rebates on property tax may be available
for businesses developing infrastructure projects, especially in designated zones.

e Eligibility: Businesses developing urban or industrial infrastructure within specified areas.

E. Interest Subsidies for Infrastructure Loans



e Objective: To facilitate financing for urban and industrial infrastructure projects.
¢ Incentives Provided:

o Interest Rate Subsidy: Reduced interest rates on loans taken for infrastructure
development projects.

e Eligibility: Organizations and businesses applying for loans related to infrastructure projects.
F. Infrastructure Development Grants

e Objective: To support significant infrastructure projects that benefit the local economy.

¢ Incentives Provided:

o Financial Grants: Government grants for specific urban and industrial infrastructure
projects, such as roads, parks, and utility services.

o Eligibility: Projects that align with the state's development goals and meet specific criteria.
G. Investment Subsidies for Industrial Parks

e Objective: To encourage the establishment of industrial parks and clusters.

¢ Incentives Provided:

o Subsidies for Setting Up Industrial Parks: Financial assistance for businesses
establishing industrial parks, including grants for land development and
infrastructure.

e Eligibility: Businesses and entities that meet the criteria for establishing industrial parks.
Additional State Support for Urban and Industrial Infrastructure

e Research and Development Grants: Financial assistance for innovative infrastructure
projects and technologies.

o Skill Development Programs: Support for training programs focused on skills needed for
urban planning and industrial development.

e Partnerships with Local Governments: Collaboration with state and local governments for
infrastructure planning and development.

Recommendations for Urban and Industrial Infrastructure Investors

e Utilize Income Tax Exemptions and Deductions: Leveraging available exemptions can
significantly enhance the financial viability of infrastructure projects.

e Explore GST Exemptions: Taking advantage of GST exemptions can lower overall project
costs.

e Engage with Government Programs: Stay informed about government grants and subsidies
that can provide additional financial support for infrastructure development.

By taking advantage of these tax benefits and incentives, businesses involved in urban and industrial
infrastructure development in Nagaland can enhance their financial sustainability while contributing
to the state's economic growth and urban development objectives.



